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FALLING GRAIN PRICES AND RISING INCOMES INCREASE FOOD SECURITY 

 
Lower grain prices helped to increase global food security in the fourth quarter of 2012, according to 

the latest affordability update to the Economist Intelligence Unit’s Global Food Security Index (GFSI). 

The Index, developed by the EIU and sponsored by DuPont, deepens the dialogue on food security 

by examining the core issues of food affordability, availability and quality across a set of 105 

developed and developing countries.  Each quarter, the Index also examines the impact of global 

food price fluctuations on each country’s food security.  

Improved food security scores in the Index reflect a 2.9% drop in global food prices during the final 

three months of last year compared with the prior quarter, along with an overall rise in global 

incomes. With cheaper food and more money to buy it, food security increased in virtually every 

country in the fourth quarter, including in the 28 undernourished countries that are most at risk. 

The affordability update captures the change in global food prices as measured by the Food and 

Agriculture Organization’s (FAO) Food Price Index. The EIU modifies the FAO price change for each 

country by examining the historical relationship between global and national food price inflation. 

The country’s score is further adjusted for the change in national income during the quarter. This 

provides a top-level way of accounting for price changes that might help or hurt a country’s food 

security. 

“Food security is likely to improve in most countries in the coming months, assuming we don’t have 

a weather-related shock,” said Leo Abruzzese, Director of Global Forecasting at the Economist 

Intelligence Unit. “We expect wheat prices in the first quarter of this year to drop by roughly 6% 

from the final quarter of 2012.” As long as growing conditions in the United States and Russia do not 

deteriorate much further—the winter wheat crop has had a poor start in both countries—world 

prices will continue to decline in 2013 because of higher global production, especially from countries 

in the Black Sea region. By the end of the year, wheat prices will be around 18% lower than at the 

start of the year, according to the EIU. Corn prices will also decline, but by a much smaller amount. 

 
Key findings of this quarter’s adjustment to the GFSI include: 

 The average global score for food affordability rose to 51.7 in the fourth quarter from 50.5 

(where 100 equals the best result). The United States replaced Switzerland at the top of the 



affordability category in the Index, with a score of 93.4. Chad once again had the poorest 

score, at 10.6. 

 Food affordability improved in all 28 undernourished countries in the Index. At least 20% 

of the people in these countries do not receive the daily calories needed by an average 

person, indicating greater vulnerability to food price changes.  

 South Africa and Botswana saw the greatest increase in food affordability among 

undernourished countries. These countries gained 2.35 points in their food affordability 

scores, on average, a significant gain but not enough to offset the declines in affordability 

triggered in the previous quarter by the jump in world food prices. 

 Venezuela, Kazakhstan and Uruguay enjoyed the largest gains in food affordability among 

all countries, owing in part to reasonably strong economic growth. Venezuela is, however, 

poised for a decline in food affordability in 2013: the economy will barely grow this year, in 

part because of a devaluation of its currency that will push annual inflation to around 30%, 

making everything, including food, less affordable. 

 

About The Economist Intelligence Unit 

The Economist Intelligence Unit is the business information arm of The Economist Group, publisher of The Economist. 

Through our global network of more than 350 analysts and contributors, we continuously assess and forecast political, 

economic and business conditions in 200 countries. As the world's leading provider of country intelligence, we help 

executives and governments make better decisions by providing timely, reliable and impartial analysis on worldwide 

market trends and business strategies. 
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